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of the :individual or entity named above. If the reader of this message is not the intended recipient, or
the employee or agent responsible for delivery of it to the intended recipient, you are hereby notified
that any dissemination, distribution or copying of this communication, other than its return to the
sender, is strictly prohibited.

3/6/2007



THOG. 8. BYRNE
GENERAL CONTRACTORS

March 06. 2007

Fields & Associates Architects
1101 S. Capitol of Texas Hwy.
Bldg. A. Suite 101
Austin, TX 78756

Attn: Mr. John Berry

Re: Hudson Bend Middle School Expansion - Phase It

Dyear Mr. Berry,

Thos. S. Byrne, Lid- (TSB) is in receipt of your e-mail on March 05. 2007 and would tike to note that your broad and
unsubstantiated allegations of poor performance and mismanagement are not well received. F'you would like to
discuss specific acts or omissions which you contend constitute a breach of the Contract Documents by Byrne. we
trust that you would have and will continue to bring them to our attention in the appropriate manner and with the
necessary supporting documentation to atlow us to adequately respond.

in compliance with the contract requirements. Byme has continuously reserved its right to seck additional time and
compensation associated with this event and PC No. 29 was submitted as soon as the impact of this delay could be
derermined. Furthermore. your reference to Article 8.3.3 of the Contract is misplaced. The encountered storm
sewer line falls squarely within the intent of Puragraph 4.3.6 which specifically addresses claims for "concealed or
unknown conditions,” Paragraph 4.3.6 provides Byrne with the right to an equitable adjustment ", . . in the Contract
Sum or Contract Time. or both.” If you will read 8.3.3. more carefully. you surely will agree that the original 8.3.3.
of the contract specitically states that "[t}his paragraph 8.3 does not preclude recovery of damages for delay .. . ©
The sentence added to this paragraph which limits Byrne's entitlement to additional compensation tor certain defays
is limited 10 "the sources of the delay set forth herein . . ." Paragraph 4.3.6 gives Byrne the express right to
additional time and additional money in the event that concealed conditions are encountered.

In summary. your derogatory comments coupled with your failure to read and understand the contract documents is

not going t expedite the completion of this project. The next time you decide to cast stones, make sure you have
dune your homework first.

Sincerely.

Sr. Project Munager
YIhos. S. Byrne, 11D

il 1333

ol Jim Rawclirt LTHSD
John Avila - TSB
\ike Patterson - TS

GOSUNMMEE AVENUE TORE WORBHL FTEXAS 76102 8173353394 METRO 8ET129-0482 | AN X117 8773307



September 22, 2006

Mr. John Berry

Fields & Associates Architects
1101 S. Capital of Texas Highway
Building A, Suite 101

Austin, TX 78746

Reference:  Hudson Bend Middle School Expansion Phase 2
TSB Project No. 1353

Subject: PC #029- Reroute Storm Sewer Line at Classroom

Dear Mr. Berry:

We are pleased to submit for your review and approval our pricing for PC #029 — Reroute
Storm Sewer Line at Classroom. Our detailed cost estimate, Attachment A, along with
our subcontractor’s quotations are attached for your review. We respectfully request an
add to our contract in the amount of Seventeen Thousand Four Hundred Fifty Four
Dollars ($17,454.00) to complete this work. Upon completion of this work we will issue
a request for a contract time extension and an equitable claim for an increase in General
Conditions due to the delay. Upon receipt of your written authorization, Thos. S. Byrne
will promptly proceed with this work. Should you have any questions or required
additional information to process this request, please do not hesitate to contact me at 512-

695-1773.
Sincerely,

Thos. S. Byrne, Ltd.
Rick Logan

Project Manager

Enclosure

C: PC #029
File



Projoct. Hudsen Bead Middie Schoel Expansion Phasc 3

Awstia, Texas 71734
IS NG Byme Job # 1353
L N

Analysis of Estimate Date: August 29,2008
Documents: ITSB PC No.: 020 |
Romeve Storm Sewwr Line st Classroom and Rerouts around outside of Building
ot Ne..
Vendo B onracn | (=1

1L

- 3 15,744
10010.185.01 O '
10 186.
1 .01
00101 - .8
-8
60101001 | 9/ 8up 2%)......... .3
IvehiciaFusis (1% of S/C & Labor Tatal). .8
|Busiders Risk insurance {0.0015%) . | 24
Sub-Bonds (2.8% of 8K Total) .. .8 364
0017 170.500 - |Bond Premiums 1% (Byrne) . . .. ... A ) 157
10010.180 118 - |General Labity insursnce {.312%)... . ... . B “n
0010.180.110 - s 7
s .
3
0010.120 382 - O s 187
$ 17,045
[General Job Overhead (inchided sbave -
Sub-Tote}-——-- — 3 17.045
Feu (2 4%) $ 400
AL i Estimes € os]
Funding Source Ownaes Centingency
Consuttants Approvel Date
Aichects Appiovel Date
Oigitaity signed by John Bemy
John Berry ON. CN = John Berry, G = US
Qale_2006,09.26 14.50,21 0500

Owners Approvel Oate




WINKLEY ENGINEERING, INC.

CIVIL ENGINEERING & CONSULTING SERVICES

MEMO:
DATE: SEPTEMBER 265, 2006
TO: JOHN BERRY
FIELDS AND ASSOCIATES
FROM: LARRY TAIT

REFERENCE: HUDSON BEND MIDDLE SCHOOL
PHASE TWO

SUBJECT: PC NO. 029
REROUTE STORM SEWER LINE

JOHN,

| have reviewed the referenced PC #029 and | have reluctantly attached my approval. They have
reviewed each item and appear, from their perspective, to have presented the best price for the

given situation.

If there any additional comments or questions that have to be addressed please contact our
office.

Sincerely,

Larry L. Tait

1101 CAPITAL OF TEXAS HIGHWAY SOUTH - BUILDING H - SUITE H100 - AUSTIN, TEXAS 78746
PH (512) 328-3242 - FAX (512) 328-9384 - email: winkeng@aol.com



PITTS CONSTRUCTION, INC.

September 13, 2006

CHANGE ORDER #6
2™ Final Revision

Thomas S. Byme, LTD

Attn: Mr. Rick Logan

1250 S. Capital of Texas Hwy.
Three Cielo, Suite 395

Austin, Texas 78746

RE: Hudson Bend Middle School — Expansion Phase II

Change Order for Storm Sewer Relocation, as follows:

L 90 ft. 24” RCP at $101.51/1f $9.315.90
1I. 13 ft. 6" SDR-26 at $34/If $ 44200
1. (2) 6” area drains at $225/each $ 450.00
IV.  Removal 24” RCP - 75 If at $35/1f $2,625.00
* Credit - 60 ft. 12” ABS - drain piping <§$1,320.00>

TOTAL AMOUNT §11,512.90

Notes:
- Excludes any concrete curbs or flatwork restoration.

- Excludes any asphalt restoration.
- ANY RELOCATION OF OTHER EXISTING UTILITIES TO FACILITATE FLOW
LINE OF NEW STORM DRAIN WILL BE EXTRA ON CASE BY BASIS.

Thank you

808 AirportBlvd. ° Austin, Texas 78702 © (512) 3274040 " Fax (512) 327-5535



HUDSON BEND MIDDLE SCHOOL PH 2
From: David Coleman [coleman@moment.net]
Sent: Thursday, August 31, 2006 8:45 AM
To: Rick Logan
SubJect HUDSON BEND MIDDLE SCHOOL PH 2

- . > e S = = e mp e N M e e e - T e = e e T W e - = = . T e e e e

DIAMOND X CONTRACTING, INC.
P.O. BOX 1701

- JOHNSON CITY, TX 78636
ff1ce (830) 868-7997 Fax (830) 868-7999

Date: 8/31/2006 BID PROPOSAL
company: THOS. S. BYRNE, LTD.
Address: 1250 S. CAPITAL OF TEXAS HIGHWAY

THREE CIELO, SUITE 395
Attn' AUSTIN, TX 78746 RE: REQUEST FOR PRICING
RICK LOGAN REMOVE 21'' RCP
512 347 0950 BACKFILL BUILDING PAD

ITEM DESCRIPTION QTY UNIT  UNIT PRICE TOTAL DAYS

1 REMOVE 21'' RCP 60 LF $22.40 $1,344.00
2 BACKFILL BUILDING PAD TO FF ELEV WITH FLEX BASE 46 CY $94.40 $4,342.40

TOTAL BID LY 5,686.40 0.00

Submitted By: Diamond X Contracting, Inc. Accepted

By:
BY: David F. Coleman By:

(printed name)

Signature: Date

Page 1



GIBSON CONCRETE, LLC. 4613 Priem Lane, Pflugerville, TX 78660
Oftice: (512) 2514636 Fax: (512) 251-7986

—

CHANGE ORDER REQUEST #6
DaTe: Avausry 28, 2006
Jus NAME! HUDSON BEND MIDOLE ScHoaL LTISD
TO: THOS. S. BRYNE LTD.
ATTN: RICK LOGAN
512-266-6447
.CLAsE8 ROOM- REWORK DF PAD ) AMDOUNT

AFTER MOVEMENT OF REP), THE CLASSROOM FPAD WILL. HAVE TD BE

REWORKED, THIB WiL.L CALUSBSE US TD RE-QCIDO CGRADE SEAMA/FUOTINGS,

$1,)70.00

UPRON RECEIATY OF APPROVAL, CONTRAST Wikl BE AMENOED TG INCLUOE CHANDE
ORDER. APPFROVALS MUST BE FAXEO 70 $12:231-7986 »RIOR 7O WORK
SOMMENSEMENT.

BIBNED APPROVAL TrrLe DaTe




PROPOS Q I Architect (]
Contractor [
R E | |E Owner 0
Q ST Field 0
Other (]
Project: Proposal Request No.: 14
;{l::sio;ll Bend Middle School-Expansion Date of issuance: August 25, 2006
Contract for: General Construction
Owner: Contract Dated:
Lake Travis ISD
7 , Architect's Project No.: 1524
Contractor: Architect:
Thomas S. Byrne, LTD, Fields & Associates Architects, Inc.
1250 S. Capital Of Texas Highway 1101 S. Capital of Texas Hwy.
Three Cielo, Suite 395 Bldg. A, Suite 101
Austin, Texas 78746 Austin, TX 78746

Please submit an itemized quotation for changes in the Contract Sum and/or Time incidental to these proposed modifications to the
Contract Documents described herein.

THIS IS NOT A CHANGE ORDER NOR A DIRECTION TOPROCEED WITH THE WORK DESCRIBED HEREIN,

Description:

Modify the existing storm drain at the Classroom Addition as per the attached drawing
from Winkley Engineering, Inc.

Attachments:

Drawing from Winkley Engineering, Inc.

Requested By:

John Berry
Fields & Associates Architects
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WINKLEY ENGINEERING, INC.

AN AN AN AN AN N/ AN
ANAANAVAAAAAZNA

CIVIL ENGINEERING & CONSULTING SERVICES

MEMO:
DATE: SEPTEMBER 1, 2006
TO: JOHN BERRY
FIELDS AND ASSOCIATES
FROM: LARRY TAIT

REFERENCE: HUDSON BEND MIDDLE SCHOOL
PHASE TWO

SUBJECT: PC NO. 029
REROUTE STORM SEWER LINE AT CLASSROOM

John,

| have reviewed the referenced PC #029 and have several comments as to its content and the
subsequent associated costs.

ITEM ONE:

ITEM TWO:

ITEM THREE:

Re-Excavate grade beam and spread footings. ($1,170.00)
This item seems high but is in line with other costs on the project.

Remove existing RCP ($1,344.00)

This seems a bit high especially considering the cost stated for the new
line. Refer to item Three for additional comments.

This is the price to remove the existing storm sewer line from our site
work contractor. The price from the site utility contractor is $2,625.00 as

shown in his bid.

Re-route storm sewer and add area inlets ($9,548.00)

We are not totally sure where the number comes from since the bid was
9,315.90 and the other additional items do not total to the approximately
$232 difference. However, the quote for $101 per foot seems extremely
high. | have researched the situation and had prices of $48 to $54 per
foot. 1t would be interesting on why this situation would result in such
and increase. It should also be stated that these same sources stated
that removal of an existing line would only add $7 to $10 per foot if they
were also doing the installation.

This price should be $10,207.90 as shown in the revised bid. The credit
for the 12" pipe was inadvertently inputted twice. This price also includes
two 6” area drains in front of the new classroom that were not shown on

1101 CAPITAL OF TEXAS HIGHWAY SOUTH - BUILDING H - SUITE H100 - AUSTIN, TEXAS 78746
PH (5§12) 328-3242 - FAX (512) 328-9384 - email: winkeng@aol.com



the original drawings, had the storm sewer work not come up these
drains would have cost considerably more.

We sent this work out to bid with another contractor his bid came in at
$24,000 for the same storm sewer work.

ITEM FOUR: Credit for the 6" Pipe. (-660.00)
There seems to be an inconsistency in the credit when the same
contractors bids $34.00 per foot for the installation of 6" pipe but only
gives a credit of $11.00 per foot for 12" pipe that does not have to be
installed. A justification should be supplied.

This credit has been changed to $1,340.00

ITEM FIVE: Re Build Building Pad  ($4,342)
itis realized the there are two different contractors are invojved but the
amount seems high considering that a portion of the amount of work to
get the building pad would involve re-establishing the beams and
footings covered in Item One. Please explain what partially appears to
be redundant work.

This work is for the site contractor to come back and rebuild the building
pad, where it will be excavated to remove the existing storm sewer and
rebuild where damage will occur due to the excavation for the new storm
sewer line. The charges in ltem One above are for the Concrete
contractor to come back and re-excavate the beams and spread footings
that will be filled in while rebuilding the building pad. Had this work been
shown on the original plans these charges would not be necessary as
this work has been completed once already.

CONCLUSION:
We contend that the Change Order covered by PC029 appear high.

If there any additional comments or questions that have to be addressed please contact our
office.

Sincerely,

Larry L. Tait
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Bohn, Susan

From: Tracey A. Hart [thart@tsbyrne.com] on behalf of John Avila, Jr. [javila@tsbyrne.com]
Sent:  Monday, April 16, 2007 3:38 PM

To: Bennett, Linnea

Cc: Ratcliff, Jim; Hart, Bob; Bohn, Susan; Scott, Lynn.Rossi

Subject: RE: Proposed Settlement

Dr. Kirk,

| wish to acknowledge the receipt of your letter received via email on April 16, 2007, and have
taken it in the spirit of the District's clarification of the points Byrne raised in our letter of April 5,
2007. | believe our respective attorneys have bantered back and forth many of these points
and the District has been apprised of our position. | will have our attorney review your letter
and will respond if there is any further clarification required from our perspective.

| am encouraged that you, your staff and the Board of Trustees will devote the time to study
the options that we have put forward and most gratified for your desire to foster a professional,
respectful relationship between all parties.

Sincerely,

JohAn Avila, Jr.
President/CEO

Thos. S. Byrne, Ltd.
900 Summit Avenue
Fort Worth, TX 76102
Phone: 817-335-3394
Fax: 817-877-5507

From: Bennett, Linnea [mailto:bennetti@laketravis.txed.net]
Sent: Monday, April 16, 2007 3:18 PM

To: John Avila, Jr.

Subject: RE: Proposed Settlement

Mr. Avila —
Dr. Kirk asked that I forward the attached letter that is also being sent via postal mail.

Thank you,

Linnea Bennett

Assistant to the Supetintendent
Lake Travis ISD

512.533.6020

From: Tracey A. Hart [mailto:thart@tsbyrne.com] On Behalf Of John Avila, Jr.

6/6/2007
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Sent: Friday, April 13, 2007 10:56 AM
To: Bennett, Linnea
Subject: RE: Proposed Settlement

Rocky,

Thank you so much for your prompt response. | fully realize that you must take the
appropriate amount of time to review my proposal options and to seek the counsel of those
staff and board members. | just wanted to confirm that you were in receipt of our proposal and
that all of us would make a serious effort to find a compromised position that dispelled the
adversarial relationship and future conflict.

| am very encouraged that level headedness will prevail and decisions will be made in the best
business aspects for the District. Again, thank you so much for your prompt response.

John Avila, Jr.
President/CEO

Thos. S. Byrne, Ltd.
900 Summit Avenue
Fort Worth, TX 76102
Phone: 817-335-3394
Fax: 817-877-5507

From: Bennett, Linnea [mailto:bennetti@Ilaketravis.txed.net]
Sent: Friday, April 13, 2007 10:20 AM

To: John Avila, Jr.

Subject: RE: Proposed Settlement

Mr. Avila,

Please know that I have taken your proposal seriously and it is receiving appropriate study and review by
our staff. Elither this afternoon or Monday you'll be receiving a letter from me (via email) reflecting my
opinion on some of the topics you mentioned in your April 5 letter. Please accept my letter in the spirit in
which it is intended. That is, my attempt to share with you where our perspectives may differ on some of

the issues before us.

Although I recognize that you may be interested in a quick response to your proposal, I respectively ask that
you give me and my staff time to consider it fully and to have necessary conversations with our Board. |
know you understand that in the governmental arena these things may take more time than in the corporate
environment.

Have a good weekend,
Rocky Kirk

From: Tracey A. Hart [mailto:thart@tsbyrne.com] On Behalf Of John Avila, Jr.
Sent: Thursday, April 12, 2007 1:54 PM

To: Superintendent

Cc: Mike Patterson

Subject: Proposed Settlement

6/6/2007
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Rocky,

| just wanted to follow up and ask if you have received our proposed settlement letter of April 5,
2007. Things are progressing nicely on Elementary School No. 5 with Mike Patterson at the
helm. |truly hope that serious consideration can be given to a settlement involving both
projects. Can you advise me as to whether this is under review? As | mentioned we do have
to “defend” ourselves if this is not to be the case and would like to so apprise our counsel.

Sincerely,

JoAn Avila, Jr.
President/CEO

Thos. S. Byrne, Ltd.
900 Summit Avenue
Fort Worth, TX 76102
Phone: 817-335-3394
Fax: 817-877-5507

The information contained in this message isg privileged and confidential and is intended only for the use
of the individual or entity named above. If the reader of this message is not the intended recipient, or
the employee or agent responsible for delivery of it to the intended recipient, you are hereby notified
that any dissemination, distribution or copying of this communication, other than its return to the
sender, is strictly prohibited.

6/6/2007
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Bohn, Susan

From: Tracey A. Hart [mailto:thart@tsbyrme.com] On Behalf Of John Avila, Jr.
Sent: Thursday, April 05, 2007 9:27 AM

To: Superintendent
Cc: Bennett, Linnea; Ratcliff, Jim; Hart, Bob; Mike Patterson; Matthew Avila; Jamey Voge
Subject: Proposed Settlement - Elementary School #5/Hudson Bend Middle School

Please see attached letter.

JohAn Avila, Jr.
President/CEO

Thos. S. Byrne, Ltd.
900 Summit Avenue
Fort Worth, TX 76102
Phone: 817-335-3394
Fax: 817-877-5507

The information contained in this message is privileged and confidential and is intended only for the use
of the individual or entity named above. If the reader of this message is not the intended recipient, or
the employee or agent responsible for delivery of it to the intended recipient, you are hereby notified
that any dissemination, distribution or copying of this communication, other than its return to the
sender, is strictly prohibited.

AIRINNNT



Thos. S. Brrne, L1o,

GENERAL CONTRACTORS
Fout Womme » Onins - Avetwe » San Axrons

EIGHT DECADES OF EXCELLENCE

April §, 2007

CERTIFIED MAIL: 7006 0100 0001 6740 2145

Dr. D. Rockwell "Rocky” Kirk
3322 Ranch Road 620 South
Austin, TX 78738

Re: Proposed Settlement — Elementary School #5/Hudson Bend Middle School

Dear Dr. Kirk:

I want to thank you for the opportunity afforded Byrne on April 2, 2007 to meet and visit with you, members of
your District staff, and the Architect of Record for the Hudson Bend Middle School and Elementary School #5.
The purpose of requesting the meeting was to ascertain the District’s position on assessment of liquidated

damages following your decision to postpone the use of Elementary School #5 until the 2007/2008 school year.

As a matter of documentation, I would like to restate Byrne’s position in regard to prosecuting the work on
Elementary School #5 prior to Monday’s meeting. The District’s counsel, Lynn Rossi Scott, in a letter dated
March 9, 2007 acknowledged that the District was willing to accept an August 3, 2007 substantial completion
date and would not assess liquidated damages from June 18, 2007 until August 3, 2007 if substantial completion
was achieved by August 3, 2007. Byrne accepted this proposal in our letter of March 15, 2007 sent to you with
the detail of our recovery and acceleration plan. This plan was followed with the delivery of Byrne’s recovery
schedule to your offices on March 19, 2007. This schedule indicated a substantial completion date of August 3,
2007. Byrmne was careful to accept the terms and conditions outlined in Ms. Scott’s letter written on behalf of the
District and thus achieve an agreement. As you know, Byrne was already in an accelerated mode and this new
plan and schedule was devised and immediately implemented by magnifying our efforts with additional staff,
additional work shifts, and subcontractor workforce augmentation.

During our meeting of April 2, 2007, Mr. Jim Ratcliff surprised all of us with the statement that the District had
rejected our recovery and acceleration plan and schedule because it was considered a counter proposal. This was
the first that Byrne had heard of this notion. We do not agree with this interpretation and are puzzled why we
were not formally advised of this stance. Nonetheless, the District’s subsequent actions render this a moot point.

We understand the District’s position, having publicly announced a new opening date for Elementary School #5,
to be to continue to enforce the original contract that carries a June 18, 2007 substantial completion date, with a
liquidated damages clause commencing subsequent to that date should substantial completion not be realized.
Based on the District’s announced new use date and the decision to adhere to the original contract substantial
completion date, Byrne is returning to a standard 40-hour week schedule with a revised substantial completion
date of October 16, 2007. It is our intent to formally request the use of the $173,000 contingency as a supplement
to selected general conditions costs and/or selected premium time costs for schedule recovery payable to affected
subcontractors. The application of this contingency is provided for in our contract. We believe case law will
demonstrate that the District’s use of liquidated damages under these conditions are punitive in nature and will be
denied an award. Regardless, Byrne will challenge the District’s attempt to enforce liquidated damages. The two
(2) claims on Hudson Bend Middle School remain separate and will be pursued by Byrne. As a reminder, these
claims include a mathematical error in general conditions of $291,473, identified and acknowledged by the
District’s representative and additional costs for mitigating an unforeseen, underground sewer line that greatly
delayed and impacted the Hudson Bend project. These combined claims total $408,473.

900 SUMMIT AVENUE  FORT WORTH, TEXAS 76102  817/335-3394 METRO 817/429-0452 FAX 817/877-5507
www.tsbyrne.com



Dr. D. Rockwell “Rocky” Kirk
April 4, 2007
Page 2

Dr. Kirk, as we discussed, Bymne is committed to completing Elementary School #5 in an expeditious manner
with the standard of quality for which our company is known. 1am regretful that purchasing delays and the need
to replace subcontractors who balked at their contracts for the school caused the delay. Indeed, these are and
remain the current market conditions in the Austin area, can be documented as affecting many projects currently
under construction by contractors and are somewhat out of our control.

Byrne seeks to provide both the District and Byrne a settlement option that will eliminate all present claims, avert
the filing of no less than three (3) additional claims on Elementary School #5 and restore a congenial, team
approach, to meeting our respective goals. 1 can assure you Byme will proceed with an attitude of concord
regardless, but it is people’s nature to position and I sincerely wish to avoid an acrimonious setting. Thus, we

propose the following:

We ask that LTISD accepts a revised substantial completion date of October 16, 2007 for Elementary School #5
and shifts the liquidated damages enforcement date accordingly. We ask that LTISD releases full use of the
contingency ($173,000) to Byrne on Elementary School #5. In exchange, Byrne will accept a lump sum $50,000
settlement payment for all claims on Hudson Bend Middle School. In this way, claims related to contingency and
liquidated damages on Elementary School #5 are avoided, claims on Hudson Bend Middle School are settled,
Byrne mitigates some portion of its financial losses on these projects, and both parties avoid incurring additional
legal fees, which is likely to be $150,000 for the District alone—fees that by State Law are not recoverable by
either party regardless of who prevails. And finally, this settlement removes major sources of contention that no
doubt have the potential to poison the business relationship and negatively impact these and future projects.

We believe this is a reasonable overall solution to the unfortunate situation in which we both currently find
ourselves. However, if the district wishes, as it has stated in past negotiations, to keep the claims on Hudson
Bend Middle School separate from any negotiations related to Elementary School #5, we are willing to consider a
partial solution. Byrne will make no claim to the contingency equivalent to the amount of liquidated damages the
District would seek after a June 18, 2007 substantial completion date (approximately $104,000) in exchange for
LTISD’s acceptance of a revised substantial completion date of October 16, 2007 for Elementary School #5 and a
shift of the liquidated damages enforcement to that same date. We would request $50,000 of the contingency to
be applied to the cost of our extended project staff for this new substantial completion date. In this instance,
Hudson Bend Middle School claims are kept separate and the District and Byrne proceed as planned with
arbitration.

Dr. Kirk, I would respectfully ask that you seek the advice of those individuals on the District’s Board and/or
those who can make judgment based on a prudent business decision, understanding the implications of legal
defense costs and the benefits that are gained from a positive relationship.

I will await your response. In the meantime, if you have any questions or require clarification, please do not
hesitate to contact me.

Sincerely,

;; %hn Aviia, ir. ’j E
President & CEO

cc: Bob Hart
Jim Ratcliff
Mike Patterson
Matthew Avila
Jamey Vogue
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Bohn, Susan

From: Tracey A. Hart [mailto:thart@tsbyrne.com] On Behalf Of John Avila, Jr,
Sent: Thursday, March 15, 2007 9:58 AM

To: Superintendent
Cc: Ratcliff, Jim; Chuck Fields; Mike Patterson; J. D. Burk; Scott, Lynn.Rossi; Jamey Voge

Subject: Hudson Bend Middie School and Serene Hills Elementary School

All,
Please see attached.

Thank you.

JoaAn Avila, Jr.
President/CEO

Thos. S. Byrne, Ltd.
900 Summit Avenue
Fort Worth, TX 76102
Phone: 817-335-3394
Fax: 817-877-5507

The information contained in this message is privileged and confidential and is intended only for the use
of the individual or entity named above. If the reader of this message is not the intended recipient, or the
employee or agent responsible for delivery of it to the intended recipient, you are hereby notified that
any dissemination, distribution or copying of this communication, other than its return to the sender, is

6/6/2007
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strictly prohibited.

6/6/2007



Thos. S. Byrae, L10.
GENERAL CONTRACTORS

EIGHT DECADES OF EXCELLENCE

March 15, 2007

Via Electronic and Certified Mail: 7006 0100 0001 6740 2114

Dr. D. Rockwell "Rocky" Kirk
Superintendent

Lake Travis Independent School District
3322 Ranch Road 620 South

Austin, TX 78738

Re:  Hudson Bend Middle School and Serene Hills Elementary School

Dear Dr. Kirk:

I want to thank you for meeting with my team last week to discuss the outstanding issues on both
projects. It is unfortunate that we were unable to resolve these issues, but I remain optimistic that
satisfactory solutions will present themselves to us both. I have met with my senior leadership and
project staff, as well as my legal counsel to talk about where we go from here. As you know, I believe
we are entitled to additional compensation on Hudson Bend and at the same time I realize that we have

challenges to overcome on Serene Hills.

I understand that your lawyer may have perceived our attempt at a global resolution as some sort
of "hostage" play on our part. The primary purpose of this letter is to let you know that this is not our
intent. My hope was that we could resolve all of our disputes at this time to avoid a situation in which
we are proceeding forward in an adversarial manner on Hudson Bend, while at the same time relying
upon the need for absolute cooperation in order to complete Serene Hills by the start of the school year.
My fear was that the adversarial process would contaminate our relationship and interfere with the
accelerated completion of Serene Hills. I had hoped to resolve the Hudson Bend issues now, in order to
allow us as a company to focus our resources, both people and money, towards completion of Serene
Hills Elementary School. 1 would also prefer to avoid the costs and distraction of litigation whenever
possible. In that regard, I was prepared to accept an amount now that is less than my legal counsel
advises [ may recover at trial. I thought that the district would share my view, but I understand that your
legal counsel has advised you that the Hudson Bend claims are completely without merit. It probably
should not surprise either of us, but my counsel tells me otherwise and I must trust his expert advice.
Therefore, I'll let the lawyers handle the Hudson Bend matters while I focus my attention on the
completion of Serene Hills. There was never any intent to hold Serene Hills hostage in exchange for the

amounts due on Hudson Bend. If there was a misunderstanding, I apologize.

I want you to know that Thos. S. Byrne, Ltd. is committed to providing you a first class school in
a manner that allows it to be utilized for the upcoming school year. In that regard, we accept your offer
to extend the substantial completion date to August 3, 2007. I am enclosing the recovery plan that |
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have personally prepared to support our efforts to meet this date. 1 trust you will find it acceptable. As
you can see, we have added additional project management staff on site to oversee the completion of the
project and assigned Mike Patters, Senior Vice President, as the principal in charge, who will office
onsite. 1 will also continue to be personally involved with the recovery effort. Completion of Serene
Hills by the August 3™ date will be a demanding task, but is achievable. It will require all parties
involved, including owner, architect, consulting engineers and Byrne staff to cooperate at the highest
level. Together, I am confident we can get this done. I would like to schedule a meeting with you and
your staff so that we can personally discuss the recovery plan. In my opinion we are both better served
by leaving the lawyers at home to address the Hudson Bend issues. Please let me know at your earliest
convenience when we can meet to discuss. Thank you.

Respectfully,

; éohn Avila, Jr. i
President/CEO

Encl.:

/tah

cc: Jim Ratcliff
Chuck Fields
Mike Patterson
J.D. Burk
Lynn Rossi Scott
Jamey Voge
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EIGHT DECADES OF EXCELLENCE

MARCH 13, 2007

ELEMENTARY SCHOOL NO. 5’S ACTION PLAN
TO ACHIEVE AN AUGUST 3, 2007 SUBSTANTIAL COMPLETION

(1) Personnel Augmentation (see attached organizational chart)

A. Mike Patterson, Senior Vice President assumes onsite responsibility for completion of the project,

effective immediately.

1.D. Burk, Senior Project Manager, reports directly to Mike Patterson in our completion efforts.
Jimmy Jones continues as Assistant Project Manager.

Parker Allie is assigned as an additional Project Engineer for the project, effective immediately.
Danny Purselley continues as Project Field Superintendent.

Johnny Tarwater is assigned as the second Field Superintendent to the project, effective immediately.

TmUow

(2) Schedule

A. Develop and submit to LTISD a Master Schedule to achieve an August 3, 2007 Substantial
Completion.

Indicate on the Master Schedule items which will be completed between Substantial Completion and
Final Completion and confirm that these items are acceptable to LTISD.

Require all major trades to submit detailed schedules for their scope of work supporting an August 3,
2007 Substantial Completion date.

Develop an erection schedule for the completion of the structure and achievement of dry-in.
Continue to utilize a “make-up” plan for all subcontractors who fall behind on schedule (i.e., shift
work, increased crew size, Sunday make-up days, etc...).

Utilize short duration schedules and two-week look ahead’s to manage the subcontractors.

Be prepared to augment subcontractors currently contracted to Elementary School No. 5 with
additional subcontractors. Such a move would not be to replace any current subcontractor but to

leverage our Austin/San Antonio/Metroplex relationships.

mo 6 =

om

(3) Submittals and Shop Drawings

A. Request all shop drawings and submittals immediately. Byrne project staff to work overtime and/or
weekends to check said shop drawings and submittals.

B. Schedule work/review sessions with the subcontractors and/or vendors with the respective architect
and engineer on the jobsite or the approving entity’s offices in order to facilitate an immediate
approval process.

C. Develop contingency plans for use of temporary materials and/or equipment for long-lead items
which would prohibit executing the work in a contiguous manner,

D. Conduct factory, manufacturing and/or warehousing visits to confirm presence of Elementary School

No. 5’s scheduled equipment and materials.

900 SUMMIT AVENUE  FORT WORTH, TEXAS 76102  817/335-3394 METRO 817/429-0452 FAX 817/877-5507
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Elementary School No. 5’s Action Plan
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(4) Subcontractor Management

A.

w

oo

mm

TEO

Transmit the Master Schedule to all subcontractors and vendors with a cover letter indicating our
milestone goals and project expectations. Include a Byrne project organizational chart.
Conduct a scheduling meeting with all major subcontractors to brief them on the Master Schedule and

our expectations.

Request a copy of all subcontractor’s expediting logs.

Request all major subcontractors submit crew sizes and manpower loading to achieve the August 3,
2007 Substantial Completion date.

Document on Byrne Daily Reports the number of personnel on the project from each subcontractor.
Insure that overtime is approved in advance and signed off on by either our Project Manager or
Superintendent.

Continue to conduct detailed weekly subcontractor/safety meetings.

Insure that a Byrne representative is always on the jobsite during shift work and/or overtime hours.
Mike Patterson and J.D. Burk meet personally with the Owner or senior leadership of every
subcontractor to brief them on the project and our need for their cooperation and support to meet the
August 3, 2007 Substantial Completion date.

Establish liaison with Byrne’s CFO, Jason Potter, to insure prompt pay for subcontractors on this

project.

(5) Owner/Architect Management

A.
B.
C.
D.

Keep LTISD and the architect informed on schedule matters at all times.

Seek architect’s cooperation for prompt turnaround of shop drawings and submittals.
Continue to conduct detailed weekly Owner/Architect meetings.

Develop process for expediting the approval process for applications of payment.
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Bracewell & Giuliani LLP
1445 Ross Avenue
Suits 3800

Dallas, Texas
75202-2711

March 12, 2007

Via Certified Mail and
Electronic Mail with Read Receipt

Mr. Jamey L. Voge

Canterbury Stuber Elder Gooch & Surratt
Occidental Tower

5005 LBJ Freeway, Suite 1000

Dallas, Texas 75244

Re:  Lake Travis Independent School District

Dear Mr. Voge:

Thank you for meeting yesterday with Lake Travis Independent School District ("LTISD")
representatives and T. S, Byme ("TSB") representatives regarding the LTISD Construction
Manager-At-Risk projects currently under construction by TSB.

We conducted the informal meeting in accordance with the contract between the parties to
see if we could reach agreement regarding two issues: 1) TSB's contractual commitment to
achieve substantial completion of Serene Hills Elementary School ("Serene Hills") by the
date specified in TSB's Amendment No. 2, which was June 18, 2007; and 2) to address TSB's
claim for $275,203 general conditions; $16,270 "markup”; and $117,647 extended general
conditions on Hudson Bend Middle School ("Hudson Bend"), which would be a $409,120
increase in the Guaranteed Maximum Price on Hudson Bend.

It is my understanding that the Serene Hills building construction project broke ground in
July 2006. Eight months later, there is a slab on the ground and the tilt walls are laying on
the slab. Nothing has been raised or constructed above ground level. The Hudson Bend
renovation project, on the other hand, broke ground in April 2006 and the project is within a
week or two of achieving substantial completion.

You stated that TSB is "in trouble" on Serene Hills because it is so far behind schedule, and
the costs would be "catastrophic" to accelerate the work to complete it within the contract
time. Therefore, TSB's proposal was to tie the two projects together, providing TSB with its
entire Hudson Bend claim of $409,120, plus agrecing to allow TSB to use all of its
approximate $170,000 in construction manager contingency on the Serene Hills project, for a
total of $579,120 for TSB to use to accelerate the Serene Hills project to work toward
achieving substantial completion of Serene Hills by August 10, 2007, without a guarantee of



BRACEWELL
&GIULIANI

Mr. Jamey L. Voge
March 12, 2007
Page 2

that completion date. You described TSB's business decisions, balancing the cost of
accelerating the project to achieve contract-required dates, against the contractual $1,000 per
calendar day in liquidated damages per month TSB would be required to pay should it fail to
meet the dates, asserting that the cost of acceleration would exceed the $120,000 TSB would
pay for four months of project delay liquidated damages. The District's concerns stemmed
from the fact that both buildings are under Construction Manager-At-Risk contracts with
Guaranteed Maximum Prices and contractual completion dates, and as a result, the $409,000
claim on Hudson Bend is statutorily-barred and contractually not allowed. Further, TSB's
own actions waived its equity claim for mutual or unilateral mistake on the Hudson Bend
project. The District was also concerned that, even if agreement could be reached on a
number, the District had no guarantee that Serene Hills could be substantially complete in
time to open school in August 2007. The District needs at least a month to prepare a

completed school for student occupancy.

In attempting to address the District's concerns, TSB asked that LTISD give TSB half of its
Hudson Bend claim, $204,000, and release the Serene Hills $170,000 contractor's
contingency now. Then, if students were in the school on the first day of school, August 27,
2007, LTISD would pay another $204,000 at that time. If students were not in school, then

the District would not owe the final $204,000.

Because the District cannot commit $374,000 with no guarantee of achievement of
substantial completion more than two months after TSB's contracted deadline for substantial
completion, because TSB's monetary requests continue to grow, because the Hudson Bend
claim has no merit, and because the District representatives have lost faith that TSB can
achieve any of the discussed completion dates, the District was unable to agree to TSB's
proposal. Therefore, the District offered, and continues to offer, the following.

As to Serene Hills, the District is willing to accept an August 3, 2007, substantial completion
date and will not assess liquidated damages from June 18 until August 3, 2007, if substantial
completion is achieved by August 3, 2007. If substantial completion is not achieved by
August 3, 2007, then the District will be forced to revert to the contract completion date in
the assessment of liquidated damages. It is the District's belief that this solution better
preserves the parties' working relationship. It also relieves TSB's pressure — if the pressure
and cost to TSB to achieve its contracted completion date is as "catastrophic" as you claim,
then TSB can make a business decision to pay liquidated damages in lieu of achieving its

contract completion date responsibilities.

As TSB's decision has obvious implications for the District management, operations, and
student assignments for the 2007-2008 school year, LTISD requests that TSB make its
business decisions and then provide the District with a reasonable and achievable
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substantial completion date as soon as péé&i‘ble. District planning on this issue will begin on
March 19, 2007, so a prompt decision and notification will be much appreciated.

As to the Hudson Bend claim, although the District does not believe the claim has any merit,
the District will agree to follow the contract and proceed to non-binding mediation.

I understand that TSB is not pleased with LTISD's insistence that we adhere to construction
management at risk principles and that we follow the statutory and contract language. You
stated that, by the time we get to mediation, "the damage will be done." You further stated
that the relationship "will deteriorate." While I am sure that you did not mean your
comments to be threatening, they were perceived as such. However, you and the TSB
representatives were assured by Superintendent Dr. Rocky Kirk that TSB will continue to be
treated professionally and respectfully. Certainly, the two projects that TSB is doing for
LTISD did not go as expected. However, Dr. Kirk assured you that a deterioration of the
working relationship would not come from LTISD.

The District appreciates TSB's efforts to attempt to resolve these two matters informally, and
will continue to work with TSB to achieve Final Completion of both projects within their
Guaranteed Maximum Prices. The District must, in the process, continue to be careful
stewards of the precious and scarce public dollars spent to fund the projects, and must
continue to abide by the law and the contracts, and respectfully asks TSB to do the same.

Very truly yours,

Bracewell & Gjuliani LLP

Lynh Rossi Scoft

cc.  Dr. D, Rockwell "Rocky" Kirk
Ms. Susan Bohn

Dailag/316337.1
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Occidental Tower
5005 LBJ Freeway, Suite 1000
Dallas, Texas 75244
Telephone (972) 239-7493
Facsimile (972) 490-7739

FACSIMILE COVER SHEET
DATE: January 3, 2007
TO: Lynn Rossi Scott
FAX NUMBER: (214) 758-8391
FROM: Jamey Voge
SENDER: Megan Clark

NUMBER OF PAGES: 5 (including cover)

BILLING NO.: 6256.013
SUBJECT: Thos. S. Byrne, Ltd. v. Lake Travis ISD
MESSAGE: Please see attached.
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BY CALLING (972) 239-7493
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Email: csegs@camerburylaw.com

A Prolessional Corpuration
Websitc;www.canterburylaw.com

Aulorneys at Luw

Occidental Tower
5005 LBJ Freeway, Suiie 1000 Writer's Direct Fax: (972) 458-2554
Dallas. Texas 75244
‘felcphone: (972) 238-7493 Writer's email:
Faesimile: (972) 490-7739 Jjvoge@capterburvlaw.com
January 3, 2007
Lynn Rossi Scott Via facsimile @ 214.758.8391
Attorney at Law and Regular Mail
Bracewell & Giuliani

1445 Ross Avenue, Ste. 3800
Dallas, Texas 75202-2711

Re:  Thos S. Byrne, Ltd. v. Lake Travis ISD
Our File: 6256.013

Dear Ms. Scott:

I have received your comespondence of December 12, 2006 and offer the following reply
with the hope that it will allow us to resolve this matter amicably.

In my letter to you outlining the position of Thos. S. Byme ("TSB"), I referenced and
attached the Restatement (Second) of Contracts, Section 153. Section 153 of the Restatement
provides that where a mistake by one party has a material affect on the agreed exchange of
performances, the contract is voidable and therefore subject to rescission if enforcement of that
contract would be unconscionable. Your response, with respect to my reference to the
Restatement, simply states tbat the Restatement does not apply to a CM-at-risk contract, a GMP,
or to a public entity. Your letter does not point me to any legal authority, nor am I able to find
such authority throungh my own research efforts.

The fact that the contractual relationship between TSB and Lake Travis Independent
School District ("LTISD") is structured as a Construction Manager at Risk with a Guaranteed
Maximum Price would not, by itself, have any affect upon the law applicable to that relationship.
Additionally, I am aware of no legal authority which suggests that the Restatements do not apply
to public entities or Texas public school districts as you suggest. The Restatement I reference
appears to be the black letter law of this state.

Nevertheless, additional research reveals that according to Texas law a party may be
entitled to equitable relief on the grounds of a unilateral mistake if (1) the mistake is of so great
of consequence that to enforce the contract as made would be unconscionable; (2) the mistake
relates to a material feature of the contract; (3) the mistake must have been made regardless of
the exercise of ordinary care; and (4) the parties can be placed in status quo. This general
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proposition of Texas law is set forth in James I. Taylor Som, Inc. v. Arlington Independent
School District, 335 S.W. 2d 371 (Tex.1960), a decision by the Texas Supreme Court involving a
suit by a contractor against a school district. The Supreme Court's holding is also consistent with

Section 153 of the Restatements.

The facts at hand undisputedly reveal that TSB omitted the line item for its General
Conditions when calculating the total proposed GMP. This mistake is inevitably cither unilateral
(unknown only to TSB at the time of contracting) or mutual (unknown to both parties at the time
of contracting). Either way, the outcome and available remedy is the same. The document
memorializing the parties agreement does not accurately reflect the deal reached.

In response to the cases I have cited regarding unilateral and mutual mistake, you
correctly point out that none of the cases cited are construction contract cases, involving public
cntities, addressing the unique CM-at-risk relationship with a GMP. Yon appear to be
contending that only case law arising out of fact patterns with all of these particulars would be
binding authority upon a Travis County district court. I respectfully disagree. I have not found
any case law on point with all of these particular facts in issue and I trust you would have shared
them with me in your letter if you had been able to find such authority.

The cases cited, as well as the Restatement, involve factual patterns in which a contract
has been entered into based upon a mistaken belief as to the terms of the deal. As you point out
in your letter, the Contract between LTISD and TSB, more specifically Section 5.2, describes
what LTISD contractually obligated itself to pay TSB. Section 5.2.1 provides specifically as
follows: The Contract Sum shall be the GMP, which shall be the sum of the following amounts:
(1) An amount that Owner and Construction Mapager agree to and that is the estimated actual
Cost of the Work as defined herein, the agreed upop amount shall be set out in Amendment
Number 1; (2) The estimated General Conditions cost in general liability and excess liability
insurance costs; (3) The cost of performance and payment bonds; (4) The Construction
Manager's contingency fund, the amount of which shall be set out in Amendment Number 1;
plus (5) a percentage fee (5.1.1) multiplied by the cost of the work (the total of items 5.2.1.1

through 5.2.1.3 above) (Emphasis added).

As you can see, the GMP is not just a number but instead the GMP is specifically defined
by contract as the sum of the above described amounts. The GMP submitted by TSB to LTISD
identified and described all of the component costs necessary to calculate the GMP according to
Section 5.2.1. The only mistake i3 in TSB's summation of the component costs, which does not
change the fact that LTISD had full knowledge of all of the costs, general conditions, and fee
that LTISD agreed to pay. While TSB may have made a calculation mistake in adding the
component costs together, the definition of GMP, and therefore the contract sum, has not

changed and is as set forth above.
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The GMP requires a mathematical calculation of the sum of all of the component costs of
the work including the estimated General Conditions. In the Amendment to the original contract
which describes the GMP, TSB clearly identified and accurately described each of the
component costs which make up the GMP and therefore the contract sum, There has clearly
been either a unilateral mistake in which TSB was mistaken regarding the sum of all the
component costs or there has been a mutual mistake in which both TSB and LTISD were
mistaken regarding the true sum of all the component costs. Under either scenario, TSB is
entitled to rescission of the contract in light of the unconscionable nature of the mistake. The
loss to be suffered by TSB would be approximately 10% of the contract amount, an amount that
would clearly fall within the definition of unconscionable in light of the slim profit margins in

the construction industry.

You indicate in your letter that quantum meruit is not an available remedy in light of an
express contract covering the subject matter of the dispute. I do not disagree regarding this
general statement of law. However, in light of the mistake, TSB's equitable remedy would be
rescission of the contract, thereby leaving the parties without a written contract governing their
relationship. Upon rescission of the contract, TSB would still be entitled to compensation for
work performed. The method of determining the amount owed to TSB would be calculated
under the doctrine of guantum meruit, or in other words, TSB would be entitled to recover the

reasonable value of the work performed.

In your letter you cite the case of Barnard Construction v. City of Lubbock and point out
that if a contract i worded such that it can be given a definite Jegal meaning or interpretation,
then it is not ambiguous and the court will construe the contract as a matter of law. In light of
the mistake and the right of rescission, I do not believe that the question of ambiguity is even
relevant. Nevertheless, in light of the specific langnage in Section 5.2.1 in which the LTISD
specifically agreed to pay TSB the contract sum, calculated as the sum of the above described
amounts, it can hardly be said that this contract is crystal clear as to the intent of the parties.

You point out in your letter that if TSB had included in the GMP calculation a general
conditions amount of $275,203.00, LTISD would have explored ways in which the scope of the
project could be adjusted to reduce costs. This statement implies that LTISD was not aware that
TSB was secking general conditions in the amount of $275,203.00 for the work to be performed
in the contract. I am not sure how this could be the case, since the line item for general
conditions, and the associated amount, was clearly set forth in the spreadsheet that accompanied

the GMP proposal.

I know that Thos S. Byrne, Ltd. would prefer to resolve this situation immediately, and
without resorting to the courts. However, the amount at issue and the applicable law suggests
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that TSB would be prudent to exhaust all available remedies if resolution cannot be reached. I
would respectfully request that Lake Travis ISD reconsider its response in light of the facts at
hand and law applicable thersto. If Lake Travis ISD is unwilling to modify the contract to reflect
the omitted General Conditions, I propose that we mutually agree upon an experienced
construction lawyer or retired judge and submit our dispute to the agreed upon third party in the
form of briefs and allow them to issue¢ a final and binding decision regarding whether or not TSB
is entitled to additional compensation. If you are unable or unwilling to agree to this form of
altemative dispute resolution, Lake Travis ISD leaves TSB no other option but to file suit in
Travis County District Court. I encourage you to contact me to discuss poteatial ways of
resolving this without a lawsuit. If I have not received a response by January 10, 2007, it will be
assumed that an amicable resolution is not an option.

Very Truly,
Jamgy L. Voge
Encl.:
JLV/mhe
cc:  John McKay Via E-mail
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Bohn, Susan

From: Scott, Lynn.Rossi [Lynn.Rossi.Scott@bglip.com]
Sent: Wednesday, January 24, 2007 11:54 AM

To: Jamey Voge

Subject: RE: Thos. S. Byrne

Jamey, I'm in Austin in full-day meetings starting tomorrow, all weekend, and through next
Wednesday. Then I go to Houston for meetings for a few days. So, I would not be
available to meet until late in the week of Feb. 5. In the meantime, to avoid any delay
due to my schedule and to better facilitate a discussion, LTISD asks that T.S. Byrne
forward all cost information to LTISD so that they have a chance to thoroughly review all
of it prior to a meeting, so that everyone is on the same page when we do meet. Once they
get the documents and have some time to review them, we can set a date for the meeting.

Thank you.
Lynn.

----- Original Message-----

From: Jamey Voge [mailto:jvoge@canterburylaw.com}
Sent: Wednesday, January 24, 2007 10:22 AM

To: Scott, Lynn.Rossi

Cc: John Avila

Subject: Thos. S. Byrne

Ms. Scott,
Please let me know who will be attending the meeting as suggested in your letter and when

you and your client are availabe to sit down and
talk. Thanks.

Jamey L. Voge

Canterbury, Stuber, Elder, Gooch, & Surratt, P.C.
Occidental Tower

5005 LBJ Freeway, Suite 1000

Dallas, Texas 75244

972/239-7493 (Office)

972/458-2554 (Fax)

The information transmitted is intended only for the person or entity to which it is
addressed and may contain confidential information and/or privileged material. If the
reader of this message is not the intended recipient, you are hereby notified that you
have received this message in error and that any review, dissemination, distribution or
copying of this message, including any attachments, is strictly prohibited. If you
received this in error, please contact the sender and delete all material fom all

computers.



Bohn, Susan

From: Scott, Lynn.Rossi [Lynn.Rossi.Scott@bglip.com]
Sent: Friday, January 19, 2007 5:45 PM

To: Bohn, Susan

Subject: FW: Thos. S. Byrne, Lake Travis ISD

Susan, let me know when you are available to meet. Lynmn.

----- Original Message-----

From: Jamey Voge [mailto:jvoge@canterburylaw.com]
Sent: Friday, January 19, 2007 2:43 PM

To: Scott, Lynn.Rossi

Cc: John Avila

Subject: Thos. S. Byrne, Lake Travis ISD

Ms. Scott,
Thank you for your response letter. While I do not think it is necessary at this point

for us to further debate the legal issues, both of your recent letters lead me to believe
that maybe there is a misunderstanding of the actual issue. Maybe I have not clearly
communicated Byrne's contention. Both of your letters focus almost exclusively on the CM
at risk concept, the underlying principle of a GMP and the idea that the contractor
assumes the risk of cost overruns in a

contract such as we have here. I do not disagree with you. Under

normal circumstances, Byrne would likely have to live with its number and certainly would
not be entitled to additional compensation if, for example, the actual costs of
construction ended up being higher than anticipated at the time the GMP was agreed upon
In such a case, I think we could both agree that an error in forecasting the costs of
construction, alone, would not likely entitle Byrne to additional money.

However, what we have here is something completely different. Byrne is not taking the
position that the amount forecasted for general conditions has proved to be insufficient.
Instead, Byrne is simply asking to be paid for the general conditions in the amount as
specified in the GMP, provided to the district, and incorporated into the contract.
Nothing more. Byrne does not seek relief for mistakes relating to its cost estimates or
forecast of the costs of completing the work. The only mistake is a clerical one in the
manner in which the Excel spreadsheet and its "sum" function was used to add the component

costs together.

The mistake happens to relate to a material term of the agreement and is a mistake that
will allow the district to experience a windfall and cause Byrne to suffer a substantial
loss on the project. 1In light of the law regarding unilateral and mutual mistake, I
believe the contract can be rescinded regardless of whether it is a CM at risk with a GMP
for a public entity or a stipulated sum with a private owner. If the elements of mistake
are established, the particular terms in the contract between the parties as well as the
statutory provisions governing same will prove to be completely irrelevant to thig dispute
because at that point there will be no live contract applicable to the relationship.
Byrne's avenue for recovery will then be based in quantum

meruit. I do not dispute what you say about the requirements of the

Education Code and I am very familiar with the CM at risk arrangment and its uses. I
dispute whether any of that is relevant in light of the type of mistake we have here and

its consequences.

I do not want to further beat a dead horse, and I apologize in advance if you find all of
the above to be duplicative of my previous correspondence. I wanted to make sure that you
and I are on the same page with respect to the issue at hand and the relief that Byrne is
seeking. In accordance with your suggestion as set forth in your

letter, Byrne is in the process of compiling the documents substantiating the costs
incurred to complete the project for the district. We are prepared to sit down with you
and your client at your first available opportunity to see if an agreement can be reached
to resolve this. Please let me know when this meeting can take place. If you have any
questions, please do not hesitate to contact me.

Jamey L. Voge



Canterbury., Stuber, Elder, Gooch, & Surratt, P.C.
Occidental Tower

5005 LBJ Freeway, Suite 1000

Dallas, Texas 75244

972/239-7493 (Office)

972/458-2554 (Fax)

The information transmitted is intended only for the person or entity to which it is
addressed and may contain confidential information and/or privileged material. If the
reader of this message is not the intended recipient, you are hereby notified that you
have received this message in error and that any review, dissemination, distribution or
copying of this message, including any attachments, is strictly prohibited. 1If you
received this in error, please contact the sender and delete all material fom all
computers. N



Bohn, Susan

From: Ratcliff, Jim

Sent: Monday, December 04, 2006 2:00 PM

To: 'John Avila, Jr.", Mike Patterson; 'J. D. Burk'

Cc: Superintendent, Hart, Bob; 'Chuck Fields'; 'John Berry'
Subject: Elementary School No. 5 - timely completion
Attachments: 12-4-06 letter to Byrne re completion.pdf

Gentlemen:

| am very concerned about your progress and completion schedule for Elementary School No. 5 - please see my attached
letter regarding this matter and take the necessary steps to bring this project back on schedule as quickly as possible.

Thank you.

@)

12-4-06 letter to
Byme re com...

Jim Ratcliff

Director of Facilities Planning and Construction
Lake Travis ISD

3322 Ranch Road 620 South

Austin, Texas 78738

512.533.6026 office

512.533.6002 fax

ratcliffi@laketravis.txed.net




@ LAKE TRAVIS ISD Facilities Planning & Construction Department

7~  Everyheart. Everymind. Everyday.

December 4, 2006 Sent via Email 12/4/06

Thos. S. Byrne, Ltd. General Contractors
1250 S. Capital of Texas Highway

Three Cielo, Suite 395

Austin, TX 78746

ATTN: John Avila, President/CEQ
Mike Patterson, Senior V.P. and General Partner

J.D. Burke, Senior Project Manager

SUBJECT: LTISD — Elementary School No. § - Completion Schedule

Gentlemen:

Over the past several weeks you have presented me and the architect with constantly changing
schedule projections for the completion of the Elementary School No. § project. Each week, the
substantial completion date has moved to a later date than the projection presented at the previous
week’s meeting, culminating last week with a schedule that shows substantial completion: occurring
on August 8, 2007. This date is 7-1/2 weeks later than your contractual substantial completion
date for this project, which is June 18, 2007. This is similar to the experience we have had with
your firm on scheduled completion dates on the Hudson Bend Middle School Expansion project
wherein the projected completion dates for the various components of that project continually

- moved back to later dates than you contracted for and two components are currently incomplete
(the dance room and classroom addition) over a month past their original contract completion

dates.

You indicated to us at the Elementary No. 5 project meeting last week that you are developing a
plan to accelerate the schedule for this project to reach substantial completion by July 18, 2007,
and that you will present this plan to us at the December 6" project meeting this week. In advance
of your presentation of this plan to us, it is extremely important for you to understand that the
Elementary School No. 5 project must be substantially completed by your contract date of June 18,
2007, and your plan for accelerating your current schedule needs to work toward this date. Late
completion of this project is not an option for Lake Travis ISD and your absolute full attention and
efforts must be directed toward compileting this project on time. Please do not subject us to the
same continual schedule creep that we have been experiencing on the Hudson Bend Middie
School project and the first 4-1/2 months of the Elementary Schooi No. 5 project.

We look forward to your presentation of your accelerated schedule at the Wednesday meeting this
week — please make it meaningful and then follow through with execution.

Thank you.

—_— Sy

Jim Ratcliff
Director of Facilities Planning and Construction

Lake Travis 1ISD

XC: Dr. Kirk, Superintendent, Lake Travis ISD
Bob Hart, Assistant Superintendent, Lake Travis ISD
Fields and Associates Architects

3322 Ranch Road 620 South Austin, Texas 78738
Telephone (512) 533-6026 Facsimile (512) 533-6002 www.ratcliffj@laketravis.txed.net
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Bohn, Susan

From: Superintendent

Sent:  Thursday, April 12, 2007 11:12 PM
To: Bohn, Susan

Subject: FW: Proposed Settlement

From: Tracey A. Hart on behalf of John Avila, Jr.
Sent: Thu 4/12/2007 1:54 PM

To: Superintendent

Cc: Mike Patterson

Subject: Proposed Settlement

Rocky,

| just wanted to follow up and ask if you have received our proposed settlement letter of April 5,
2007. Things are progressing nicely on Elementary School No. 5 with Mike Patterson at the
helm. | truly hope that serious consideration can be given to a settlement involving both
projects. Can you advise me as to whether this is under review? As | mentioned we do have
to “defend” ourselves if this is not to be the case and would like to so apprise our counsel.

Sincerely,

JohAn Avila, Jr.
President/CEO

Thos. S. Byrne, Ltd.
900 Summit Avenue
Fort Worth, TX 76102
Phone: 817-335-3394
Fax: 817-877-5507

The information contained in this message is privileged and confidential and is intended only for the use
of the individual or entity named above. If the reader of this message is not the intended recipient, or
the employee or agent responsible for delivery of it to the intended recipient, you are hereby notified
that any dissemination, distribution or copying of this communication, other than its return to the
sender, is strictly prohibited.

6/6/2007



Bohn, Susan

Page 1 of 2

From: Tracey A. Hart on behalf of John Avila, Jr.

Sent: Fri 5/11/2007 11:43 AM

To: Superintendent

Cc: Matthew Avila; Jamey Voge; Mike Patterson

Subject: Lake Travis ISD - Hudson Bend Middle School and Elementary School No. 5

6/6/2007

Dr. Kirk,

Please note the attached letter that | instructed our attorney to write to the District's
attorney in regard to our settlement proposal. | acknowledge that your team is in
review of our settlement proposal sent to you on April 5, 2007. | respect that you
have advised me that it will take some time for the School Board to reach a
consensus decision. Having said that, | hope you can understand that | must move
forward to protect the interest of Thos. S. Byrne. Resolving the issues on Hudson
Bend remains my primary concern. Byrne maintains that we are entitled to the
omitted general conditions and sum amount for the underground utility delay. Mr.
Jim Ratcliff has informed our project personnel on this project that he intends to
assess some liquidated damages, albeit just a few days, but none the less | regard
this as continuing pin pricks in a positive relationship that we are nurturing. | trust
our performance on Elementary School No. 5, under the leadership of Mike
Patterson, is demonstrating our resolve to provide the finest in a quality product for
Lake Travis ISD. It would be great to arrive at a settlement that satisfies all

parties. | encourage your continued review. Can you please give me an update on
the review of our proposal?

Very respectfully,

JoAn Avila, Jr.
President/CEO

Thos. S. Byrne, Ltd.
900 Summil Avenue
Fort Worth, TX 76102
Phone: 817-335-3394
Fax: 817-877-5507
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The information contained in this message is privileged and confidential and is intended only for
the use of the individual or entity named above. If the reader of this message is not the intended
recipient, or the employee or agent responsible for delivery of it to the intended recipient, you are
hereby notified that any dissemination, distribution or copying of this communication, other than
its return to the sender, is strictly prohibited.

6/6/2007
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(Lt by Attorner st Law Webaite wwow.canterthurylus.com

Siuhey

Ogenlental Tower

5008 ‘.”..’ l"I‘CC‘.-N.‘(\". Suble 100 Writer's Direct Fax: (972) 458-2554

Dadlas, Texas 75294

“Telephone: (9721 2397443 Writer's email:

Facinule: (9721440 7734 Legedieanterburylav: com
May 11, 2007

Lynn Rossi Scott Via email

Attorney at Law

Bracewell & Giuliani

1445 Ross Avenue, Ste. 3800
Dallas, Texas 75202-2711

Re: Thos S. Byrne, Ltd, v. Lake Travis ISD
Our File: 6256.013

Dear Ms. Scott:

On April 5, 2007, my client, Thos. S. Byrne, Ltd. ("Byrne") sent a letter to Dr. Kirk outlining
several different options for resolving the outstanding issues. Dr. Kirk responded on April 16, 2007 and
indicated that a substantive response to Byrne's settlement options was forthcoming. To date, we have
not received a response. Byme is eager to bring closure to this matter and I'm sure the district is too.
Therefore, we must move forward with the dispute resolution process set forth in the contract documents.
In that regard, please advise if either of the proposed settlement options are acceptable or if the district
prefers to move forward with mediation. Byrne remains willing to forego the mediation requirement in
the contract and proceed directly with litigation. The parties have spent so much time and effort trying to
resolve these issues that it is not likely to get resolved in mediation at this stage. Byrne's ability to resolve
this amicably is as set forth in the letter of April 5, 2007. Please let me know if we can waive the

mediation requirement.

If the district will not accept Byme's settlement proposal and insists on mediation, please provide
a list of three agreeable mediators with construction law experience and we will work with you in good

faith to agree upon a mediator,
Yours very trulyO( \/

ey L. Vo » Wtc

JLV/mhe

Encl.:
Cc: John Avila Via email



Bohn, Susan

From: Scott, Lynn.Rossi [Lynn.Rossi.Scott@bglip.com]
Sent: Friday, February 09, 2007 12:45 PM

To: Jamey Voge

Subject: RE: RE: RE: Thos. S. Byrne

Jamey, The contract is a CM-AT-RISK contract, not a general contractor agreement. Your
claim for additional general conditions is very surprising, given that it is a CM-AT-RISK
contract. I'm asking you to read the contract and tell me why this should even be on the
table. If we are going to negotiate, it needs to be done in good faith, which means
relying on the contract language to support claims. That is what I am asking you to do.

Lynn.

----- Original Message-----

From: Jamey Voge [mailto:jvoge@canterburylaw.com]
Sent: Friday, February 09, 2007 8:26 AM

To: Scott, Lynn.Rossi

Cc: John Avila

Subject: RE: RE: RE: Thos. S. Byrne

Lynn,
Thanks for your response. Are there specific contract provisions that you feel will

preclude Byrne's recovery of additional time and general conditions? If so, please let me
know.

Jamey L. Voge

Canterbury, Stuber, Elder, Gooch, & Surratt, P.C.
Occidental Tower

5005 LBJ Freeway, Suite 1000

Dallas, Texas 75244

972/239-7493 (Office)

972/458-2554 (Fax)

The information transmitted is intended only for the person or entity to which it is
addressed and may contain confidential information and/or privileged material. If the
reader of this message is not the intended recipient, you are hereby notified that you
have received this message in error and that any review, dissemination, distribution or
copying of this message, including any attachments, is strictly prohibited. If you
received this in error, please contact the sender and delete all material fom all

computers.

--- Original Message---

To: "Jamey Voge" <jvoge@canterburylaw.com>

Cc: "John Avila" <javila@tsbyrne.com>

From: "Scott, Lynn.Rossi" <Lynn.Rossi.Scott@bgllp.coms
Sent: 2/08/2007 5:31PM

Subject: RE: RE: Thos. S. Byrne

>> Jamey, My client will let me know as soon as they have finished
their

>> review. In the meantime, please point me toward the contract
provisions

>> that you believe entitle your client to the additional claim for time
>> and additional general conditions of $117,000+. Lynn.

>>

>> ~---- Original Message-----

>> From: Jamey Voge [mailto:jvoge@canterburylaw.com]

>> Sent: Wednesday, February 07, 2007 6:19 PM

>> To: Scott, Lynn.Rossi

>> Cc¢: John Avila

>> Subject: RE: RE: Thos. S. Byrne

>>



>>
>>

Lynn- can you let me know when we will be able to meet to discuss
Byrne's claims. We are eager to sit down and talk to determine

whether

>>
if
>>
>>
>>
>>
>>
>>
>>
>>
>>
>>
to
>>
>>

this has any chance of being settled. Thanks. Feel free to call me

you have any questions about the documents we sent to you.
Jamey L. Voge

Canterbury, Stuber, Elder, Gooch, & Surratt, P.C.
Occidental Tower

5005 LBJ Freeway, Suite 1000

Dallas, Texas 75244

972/239-7493 (Office)

972/458-2554 (Fax)

The information transmitted is intended only for the person or entity

which it is addressed and may contain confidential information and/or
privileged material. If the reader of this message is not the

intended

>>

recipient, you are hereby notified that you have received this

message
>> in error and that any review, dissemination, distribution or copying
of

>> this message, including any attachments, is strictly prohibited. 1If
you

>> received this in error, please contact the sender and delete all

>> material fom all computers.

>>

>>

>> --- Original Message---

>> To: "Jamey Voge" <jvoge@canterburylaw.com>

>> From: "Scott, Lynn.Rossi" <Lynn.Rossi.Scott@bgllp.com>

>> Sent: 1/24/2007 11:532AM

>>
>>

Subject: RE: Thos. S. Byrne

>> Jamey, I'm in Austin in full-day meetings starting tomorrow, all

>>

>> >> weekend, and through next Wednesday. Then I go to Houston for
>> meetings

>> >> for a few days. So, I would not be available to meet until late
in

>> the

>> >> week of Feb. 5. In the meantime, to avoid any delay due to my
>> schedule

>> >> and to better facilitate a discussion, LTISD asks that T.S. Byrne
>> >> forward all cost information to LTISD so that they have a chance
to

>> >> thoroughly review all of it prior to a meeting, so that everyone
is

>> on

>> >> the same page when we do meet. Once they get the documents and
have

>> >> some time to review them, we can set a date for the meeting.
Thank

>> you.

>> >> Lynn.

>> >>

>> >> =-=~--= Original Message-----

>> >> From: Jamey Voge [mailto:jvoge@canterburylaw.com)

>> >> Sent: Wednesday, January 24, 2007 10:22 AM

>> >> To: Scott, Lynn.Rossi

>>
>>
>>
>>
>>
in
>>

>> Cc: John Avila

>> Subject: Thos. S. Byrne

>>

>> Ms. Scott,

>> Please let me know who will be attending the meeting as suggested

>> your letter and when you and your client are availabe to sit down
2



and

>> >> talk. Thanks.

>> >>

>> >> Jamey L. Voge

>> >> Canterbury, Stuber, Elder, Gooch, & Surratt, P.C.
>> >> Occidental Tower

>> >> 5005 LBJ Freeway, Suite 1000
>> >> Dallas, Texas 75244

>> >> 972/239-7493 (Office)

>> >> 972/458-2554 (Fax)

>> >>

>> >> The information transmitted is intended only for the person or
entity

>> to - -

>> >> which it is addressed and may contain confidential information
and/or

>> >> privileged material. If the reader of this message is not the
>> intended

>> >> recipient, you are hereby notified that you have received this
>> message

>> >> in error and that any review, dissemination, distribution or
copying

>> of

>> >> this message, including any attachments, is strictly prohibited.
If

>> you

>> >> received this in error, please contact the sender and delete all
>> >> material fom all computers.

2> >>

>> >>

>> >>

>> >>

>> D>

>> >>

>>

>>

>>

>>

>>

>>



New Y ! Lynn Rossi Scott

BRACEWELL N
&GIULIANI Kezadhwin 214758081 Offce

e —

lynn.rossl.scott@bglip.com
Bracewell & Giuliani LLP

1445 Ross Avenue
Sulle 3800

Dallas, Texas
75202-2711

December 12, 2006
Via Regular Mail and Telefax

Mr. Jamey L. Voge

Canterbury, Stuber, Elder, Gooch, & Surratt, P.C.
Occidental Tower

5005 LBJ Freeway

Suite 1000

Dallas, Texas 75244

Re: Lake Travis ISD

Dear Mr. Voge:

This law firm represents the Lake Travis ISD ("LTISD"). Your November 8, 2006 letter has
been referred to this office for response. I have reviewed your November 8, 2006 letter, the
proposal and negotiation documents, and the March 15, 2006-contract entered into between
LTISD and Thomas S. Byme ("TSB"). First, it is important to acknowledge that the contract
entered into between the parties is a Construction Management-at-Risk ("CM-at-risk") contract
with a TSB-submitted and School Board-approved Guarantee Maximum Price ("GMP").
Second, it is important to acknowledge that LTISD is a public entity which, constitutionally,
cannot make gratuitous gifts of public funds. If TSB made a mistake, it was a unilateral one and,
under the effective CM-at-risk contract, LTISD is not obligated to make payment for general

conditions beyond the approved GMP.

A CM-at-risk's GMP is a contractual guarantee that the contract sum will not exceed the agreed-
upon amount. A CM at-risk contract, by statute, means what it says--the contractor assumes the
risk that the construction cost will not exceed the GMP. Texas Education Code Section
44.038(b). If the construction cost does exceed the GMP, then the CM-at-risk absorbs that loss.
Id. A CM-at-risk contract does not mean that the Owner guarantees that the Contractor will
make a specified profit, which appears to be the implication of your letter.

Your reliance on the Restatement of Contracts is clearly inappropriate. First, the Restatement
does not apply to a CM-at-risk contract or a GMP. Second, the Restatement does not apply to a
public entity involved in a CM-at-risk contractual relationship, so there was no mutual mistake.
Third, it appears that there was no calculation mistake--the calculation comports with the
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Jamey L. Voge
December 12, 2006
Page 2

negotiations and the negotiated contract. Further, the Restatement does not reflect Texas law
applicable to a Texas public school district, especially one involved in a CM at-risk contract.

Likewise, the cases you cite are inapplicable. The Cherokee case you cite refers to reformation
of a deed that did not reflect the parties' acknowledged original agreement. The Williams case
you cite relates to release language on the back of a settlement check, and so it is wholly
inapplicable. In fact, the court in Williams stated very specifically that people should be able to
rely on the finality of contractual agreements, and the Williams case should not be used to avoid
the results of unhappy bargains. The Williams court further stated that its holding is limited to
the specific fact situation presented, to set aside a release of claims, as a resuit of a mutual
mistake, when the release actually releases more claims than the parties intended. Likewise, the
Davis case you cite is also inapplicable, as it relates to a deed with an incorrect legal description,
when one party knew the legal description was incorrect at the real estate closing. Since none of
the cases you cite are construction contract cases, none involve public entities, none address the
unique CM-at-risk contractual relationship and the GMP guarantee, and none involve a situation
in which the contract reflects the negotiations of the parties and the negotiated contract, none of
the cases you cite appear to enable TSB to reform the contract it entered into with full knowledge

of its content.

Further, TSB is not entitled to quantum meruit because there is an express contract that covers
the subject matter of the dispute. Fortune Production Co. v. Conoco, Inc. 52 SW 3d 671 (Tex
2000). As compensation to TSB for its services as a CM-at-risk was clearly negotiated and
agreed to in the CM-at-risk contract, TSB is not entitled to rely on a quantum meruit theory of

recovery.

I call to your attention the recent 5™ Circuit Court decision in Barnard Construction v. City of
Lubbock 2006 U.S. App. Lexis 18102, While the case did not involve a CM at risk contract, it
did involve a bidder on a public works construction contract who made what the court perceived
to be an error in its bid. In holding the bidder to its original bid and denying additional payment
for excess work performed, the court held clearly that, if a written contract is worded such that it
can be give a certain or definite legal meaning or interpretation, then it is not ambiguous and the
court will construe the contract as a matter of law. The court further acknowledged the Texas

rule that, if general terms appear in a contract, then they will be overcome and controlled by
specific language dealing with the same subject, citing City of San Antonio v. Heath and Stich,

Inc., 567 SW 2d 56 (Tex App 1978). Clearly, the specific language in paragraph 5.2.3, regarding

what the District will pay, controls the contractual relationship between LTISD and TSB.

As has been discussed with TSB representatives, if TSB had included in the GMP calculation a
general conditions amount of $275,203, LTISD would have explored ways in which the scope of
the project could be adjusted to reduce costs. By informing LTISD of TSB’s claim
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Jamey L. Voge
December 12, 2006
Page 3

approximately two months after the LTISD Board of Trustees approved the GMP, TSB took.
away LTISD’s opportunity to reduce costs. The additional $275,203 would have caused LTISD
to far exceed its budget, which is unacceptable in a public works contract. Therefore, LTISD
will be seriously harmed by TSB's insistence to now seek an additional $275,000-$290,000 in
compensation, which compensation was not anticipated by LTISD, was not contemplated in the
negotiations, was not reflected in the negotiated contract, and was not accounted for in the GMP

calculation.

When your client first became aware of the issue, a promise was made that TSB would consider
economies to bring down that number. Instead, that number has gone up instead of down, which
was clearly not TSB's promise. May I suggest that TSB reconsider its original promise before
the parties sit down to determine if we can arrive at a reasonable solution? Please feel free to
contact me at 214.758.1091 if you desire to discuss this matter further.

Very truly yours,
Bracewell & Giuliani LLP

cc: Mrs. Susan Bohn, General Counsel, LTISD

DALLAS\308326



Email: csegs@canterburylaw.com

A Professional Corporation
Website:www.canterburylaw.com

Attorneys at Law R E c E e :

Ocvidental Tower NOV ' b 2006
5005 LBJ Freeway, Suite 1000

Dailas, Texas 75244

Telephone: (972) 239-7493

Facsimile: (972) 490-7739

Writer's Direct Fax: (972) 458-2554

Writer's email:

Svogedcasterbunyiaw com

November 8, 2006

Via E-mail @ ratcliffj@laketravis.txed.net

Jim Ratcliff
Lake Travis ISD and CM/RRR

3322 Ranch Road, 620 South
Austin, Texas 78738

Re: Thos S. Byrne, Ltd. v. Lake Travis ISD
Our File: 6256.013

Dear Mr. Ratcliff:

Thos. S. Byrne, Ltd (“TSB”) has retained this firm in regards to your refusal to pay sums
due under the Contract for Construction of the Hudson Bend Middle School Expansion Phase 2
(“the Contract”) entered into by and between TSB and the Board of Trustees for the Lake Travis

Independent School District (*“Owner™).

As you have been informed, there was a mistake in the computation of the Guaranteed
Maximum Price (“GMP’’) submitted to you by TSB in an excel spreadsheet. All items that TSB
is requesting payment for were specifically listed and correctly priced in that spreadsheet.
However, the formula within the spreadsheet which added together all of the individual cost
components to generate the grand total amount did not include the amount contained in the cell
for general conditions. Simply put, there is a discrepancy between the sum of the individual cost
components and the stated grand total amount. Despite being informed of the error, you have
refused to pay the full amount of compensation which is in fact and in equity owed; instead, you
have elected to attempt to take advantage of an honest mistake which you knew or should have
known had been made. The law will not tolerate such an inequitable result.

We believe that your refusal to pay the amounts due to TSB is in violation of established
principles of Texas law which provide TSB several viable courses of action in the event of your
continued failure to pay. I have attached for your review and reference the Restatement (Second)
of Contracts Section 153 and an accompanying illustration which appears to be exactly on point.
Texas law clearly provides that where a contract is based on a unilateral mistake, rescission is the
remedy and the contract is voidable in its entirety. Where a contract is entered into based upon a
mutual mistake, meaning both sides shared a common misconception, courts have also held that
a contract may be rescinded and ignored. In certain circumstances, where the written contract
does not conform to the parties' agreement, courts routinely reform the contract to reflect the true



Canterbury, Stuber, Elder, Gooch X Surratt

Jim Ratcliff
November 8, 2006
Page 2

intention of the parties. See Cherokee Water Co. v. Forderhouse, 741 S.W. 2d 377,379 (Tex.

1987). The Texas Supreme Court noted in Williams v. Glash, 789 S.W.2d 261,264 (Tex. 1996),—
that a contract plagued by a mutual mistake of the parties is voidable. A unilateral mistake by
one party and knowledge of that mistake by the other party is the equivalent of a mutual mijstak
Davis v. Grammer, 750 S.W.2d 766, 768 (Tex. 1988). .

As noted above, all items that TSB is requesting payment for were listed and ¢
priced in the spreadsheet containing the GMP. The only error in that spreadsheet wag;
calculation of the grand total amount. The facts which expose the mistake in calcu
are citing as the basis of your non-payment were within your possession and know{gs
time TSB submitted the GMP. Thus, you knew, or at the very least, could have (T
mistake at the time of the submission of the GMP spreadsheet. Because both part
operating in reliance upon a mutual mistake regarding the sum of the costs, the. é’
voidable. In the event that TSB elects to void the Contract, it would be entitled 8
reasonable value of the services rendered to date under a quantum meruit ,. e
am confident that a judge will not allow the School District to be unjustly enrigl
of this magnitude, especially when it should come as no surprise and cause n

District.

R & Bl PR AU ) LG L,

I sincerely hope that this matter can be resolved amicably without
from the courts. I trust that you will reconsider your position and contact nf

urs Very Truly,

Jdtiey L. Voge

Encl.:
JLV/mhe

cc:  John McKay Via E-mail
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Bohn, Susan

From: Rafcliff, Jim
Sent:  Thursday, December 14, 2006 8:23 AM

To: Hart, Bob; Bohn, Susan
Subject: FW: Byrne Claim for General Conditions - Hudson Bend Elementary

Bab, Susan: . ) e .

Please see below for the response from Mr. Avila to the response letter sent to Byrne's attorney. | won't respond
to this unless you direct me to.

Jim Ratcliff

Director of Facilities Planning and Construction
Lake Travis ISD

3322 Ranch Road 620 South

Austin, Texas 78738

512.533.6026 office

512.533.6002 fax

ratcliffi@laketravis.txed. net

-----Original Message-----
From: Tracey A. Hart [mailto:thart@tsbyrne.com] On Behalf Of John Avila, Jr.

Sent: Wednesday, December 13, 2006 11:43 AM

To: Ratcliff, Jim

Cc: Mike Patterson; J. D. Burk

Subject: Byrne Claim for General Conditions - Hudson Bend Elementary

Jim,

| wanted to acknowledge the receipt of the Lake Travis ISD attorney’s letter in response to our
attorney’s position brief and legal stance for our claim to the omitted general conditions on the
Hudson Bend Elementary School Project.

As we both now have our respective attorneys now communicating, Jamey Voge of
Canterbury Stuber, Eider, Gooch & Surratt, P.C. will respond to Ms. Lynn Scott. As a matter of
keeping you informed, Ms. Scott’'s response was as expected and has been fully rejected, as
you would expect, by our attorney. | have directed him to respond in a rebuttal form to every
point raised in Ms. Scott's letter, in the hopes that the District will do the honorable thing and
reimburse Byrne for the value received. Should this not be the case | have asked Jamey to file
for immediate arbitration and or litigation to recover our full cost, legal fees and damages from

the District.

| would suppose at this point that the correspondence will be between our mutual attorneys.
Sincerely,

John Avila, Jr.
President/CEO

6/6/2007
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Thos. S. Byrne, Ltd.
900 Summit Avenue
Fort Worth, TX 76102
Phone: 817-335-3394
Fax: 817-877-5507

The information contained in this message is privileged and confidential and is intended only for the use
of the individual or entity named above. If the reader of this message is not the intended recipient, or the
employee or agent responsible for delivery of it to the intended recipient, you are hereby notified that
any dissemination, distribution or copying of this communication, other than its return to the sender, is

strictly prohibited.

6/6/2007
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Email: csega@camarhurylaw.com

A Prolessionai Corpuratinn
Atlomeys at Luw Websitc:www.canterburylaw.com
Occidental Tower
5003 LBJ Freeway, Suite 1000 Writer's Direct Fax: (972) 458-2554
Dsllas, Texas 75744
‘Telcphone: (972) 239-7493 Writer's email:
Facsimilc: (972) 490-7739 voge@osnterburviaw.com
January 3, 2007
Lynn Rossi Scott Via facsimile @ 214.758.8391
Aftorney at Law and Regular Mail
Bracewell & Giuliapi
1445 Ross Avenue, Ste. 3800
Dallas, Texas 75202-2711

Re:  ThosS. Byrne, Lid, v. Lake Travis ISD
Ouwr File: 6256.013

Dear Ms. Scott:

I have received your correspondence of December 12, 2006 and offer the following reply
with the hope that it will allow us to resolve this matter amicably.

In my letter to you outlining the position of Thos. S. Byme ("TSB"), I referenced and
attached the Restatement (Second) of Contracts, Section 153. Section 153 of the Restatement
provides that where a mistake by one party has a material affect on the agreed exchange of
performances, the contract is voidable and therefore subject to rescission if enforcement of that
contract would be unconscionsble. Your response, with respect to my reference to the
Restatement, simply states that the Restatement does not apply to a CM-at-risk contract, a GMP,
or to a public entity. Your letter does not point me to any legal authority, nor am I able to find

such authority through my own research efforts.

The fact that the contractual relationship between TSB and Lake Travis Independent
School District ("LTISD") is structured as a Construction Manager at Risk with a Guaranteed
Maximum Price would not, by itself, have any affect upon the law applicable to that relationship.
Additionally, I am aware of no legal authority which suggests that the Restatements do not apply
to public entitics or Texas public schoo] districts as you suggest. The Restatement I reference

appears to be the black letter law of this state.

Nevertheless, additional rescarch reveals that according to Texas law a party may be
entitled to equitable relief on the grounds of a unilateral mistake if (1) the mistake is of so great
of consequence that to enforce the contract as made would be unconscionable; (2) the mistake
relates to a material feature of the contract; (3) the mistake must have been made regardless of
the exercise of ordinary care; and (4) the parties can be placed in status quo. This general
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Canterbury, Stuber, Elder, Gooch &« Surratt

Lisa Rossi Scott
January 3, 2007
Page 2

proposition of Texas law is set forth in James I. Taylor Son, Inc. v. Arlington Independent
School District, 335 S.W. 2d 371 (Tex.1960), a decision by the Texas Supreme Court involving a
suit by a contractor against a school district. The Supreme Court's holding is also consistent with

Section 153 of the Restatements.

The facts at hand undisputedly reveal that TSB omitted the line item for its General
Conditions when calculating the total proposed GMP. This mistake is inevitably cither unilateral
(unknown only to TSB at the time of contracting) or mutual (unknown to both parties at the time
of contracting), Either way, the outcome and available remedy is the same. The document
memorializing the parties agreement does not accurately reflect the deal reached.

In response to the cases I have cited regarding unilateral and mutual mistake, you
correctly point out that none of the cases cited are construction contract cases, involving public
entities, addressing the unique CM-at-risk relationship with a GMP. Yon appear to be
contending that only case law arising out of fact patterns with all of these particulars would be
binding authority upon a Travis County district court. I respectfully disagree. I have not found
any case law on point with all of these particular facts in issue and I trust you would have shared
them with me in your letter if you had been able to find such suthority.

The cases cited, as well as the Restatement, involve factual patterns in which a contract
has been entered into based upon a mistaken belief as to the terms of the deal. As you point out
in your letter, the Contract between LTISD and TSB, more specifically Section 5.2, describes
what LTISD contractually obligated itself to pay TSB. Section 5.2.1 provides specifically as
follows: The Contract Sum shal) be the GMP, which shall be the sum of the following amounts:
(1) An amount that Owner and Construction Manager agree to and that is the estimated actual
Cost of the Work as defined herein, the agreed upon amount shall be set out in Amendment
Number 1; (2) The estimated General Conditions cost in general liability and excess liability
insurance costs; (3) The cost of performance and payment bonds; (4) The Construction
Manager's contingency fund, the amount of which shall be set out in Amendment Number 1;
plus (5) a percentage fee (5.1.1) multiplied by the cost of the work (the total of items 5.2.1.1

through 5.2.1.3 above) (Emphasis added).

As you can see, the GMP is not just a number but instead the GMP is specifically defined
by contract as the sug of the above described amounts. The GMP submitted by TSB to LTISD
identified and described all of the component costs necessary to calculate the GMP according to
Section 5.2.1. The only mistake is in TSB's summation of the component costs, which does not
change the fact that LTISD had full knowledge of all of the costs, general conditions, and fee
that LTISD agreed to pay. While TSB may have made a calculation mistake in adding the
component costs together, the definition of GMP, and thercfore the contract sum, has not

changed and is a8 set forth above.
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The GMP roquires a mathematical calculation of the sum of all of the component costs of
the work including the estimated General Conditions. In the Amendment to the original contract
which describes the GMP, TSB clearly identified and accurately described each of the
- component costs which make up the GMP and therefore the contract sum. There has clearly
been cither a unilateral mistake in which TSB was mistaken regarding the sum of all the
component costs or there has been a mutual mistake in which both TSB and LTISD were
mistaken regarding the true sum of all the component costs. Under either scenario, TSB is
entitled to rescission of the contract in light of the unconscionable nature of the mistake. The
loss to be suffered by TSB would be approximately 10% of the cantract amount, an amount that
would clearly fall within the definition of unconscionable in light of the slim profit margins in

the construction industry.

You indicate in your letter that quantum meruit is not an available remedy in light of an
express contract covering the subject matter of the dispute. I do not disagree regarding this
general statement of law. However, in light of the mistake, TSB's equitable remedy would be
rescission of the contract, thereby leaving the parties without a written contract governing their
relationship. Upon rescission of the contract, TSB would still be entitled to compensation for
work performed. The method of determining the amount owed to TSB would be calculated
under the doctrine of quantum meruit, or in other words, TSB would be entitled to recover the

reasonable value of the work performed.

In your letter you cite the case of Barnard Construction v. City of Lubbock and point out
that if a contract is worded such that it can be given a definite legal meaning or interpretation,
then it is not ambiguous and the court will construe the contract as a matter of law. In light of
the mistake and the right of rescission, I do not believe that the question of ambiguity is even
relevant. Nevertheless, in light of the specific language in Section 5.2.1 in which the LTISD
specifically agreed to pay TSB the contract sum, calculated as the sum of the above described
amounts, it can haerdly be said that this contract is crystal clear as to the intent of the parties.

You point out in your letter that if TSB had included in the GMP calculation a general
conditions amount of $275,203.00, LTISD would have explored ways in which the scope of the
project could be adjusted to reduce costs. This statement implies that LTISD was not aware that
TSB was seeking general conditions in the amount of $275,203.00 for the work to be performed
in the contract. I am not sure bow this could be the case, since the line item for general
conditions, and the associated amount, was clearly set forth in the spreadsheet that accompanied

the GMP proposal.

I know that Thos S. Bymne, Ltd. would prefer to resolve this situation immediately, and
without resorting to the courts. However, the amount at issue and the applicable l]aw suggests
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that TSB would be prudent to exhaust alt available remedies if resolution cannot be reached. I
would respectfully request that Lake Travis ISD reconsider its response in light of the facts at
hand and law applicable thereto. If Lake Travis ISD is unwilling to modify the contract to reflect
the omitted Genmeral Conditions, I propose that we mutually agree upon an experienced
construction lawyer or retired judge and submit our dispute to the agreed upon third party in the
form of briefs and allow them to issue a final and binding decision regarding whether or not TSB
is entitled to additional compensation. If you are unable or unwilling to agree to this form of
altemative dispute resolution, Lake Travis ISD leaves TSB no other option but to file suit in
Travis County District Court. I encourage you to contact me to discuss potential ways of
resolving this without a lawsuit. If I have not received a response by January 10, 2007, it will be
assumed that an amicable resolution is not an option.

Very Truly.
Jamgy L. Voge
Encl.:
JLV/mhe
cc:  Johp McKay Via E-mail

PAGE 55 RCVD AT 1{%2007 2:14:22 PM [Central Standard Time]* SVR:BPDALZ3FAX 14 * DNS:8391 * CSI:0724007720* DURATION (mm-$):02:28





